OSAGE BEACH/LAKE OZARK
JOINT SEWER BOARD MEETING
AGENDA
MARCH 18, 2014
4:00 p.m.

LAKE OZARK CITY HALL

1. CALL TO ORDER

2. ROLL CALL
Mayor, Osage Beach, Penny Lyons
Mayor, Lake Ozark, Johnnie Franzeskos
City Administrator, Osage Beach, Nancy Viselli
City Administrator, Lake Ozark, Dave Van Dee
Alderman, Lake Ozark, Don Langley
Alderman, Osage Beach, John Olivarri
City Engineer, Osage Beach, Nick Edelman
Public Works Director, Lake Ozark, Matt Michalik

Gary Hamner
3. MINUTES Page Numbers
Regular Meeting; February 18, 2014 3-4
4. REPORTS
Bill List 6-16
Revenue Budget Analysis 18
Expenditure Budget Analysis 20
Income & Expense Summary 22
Check Registers & Bank Statements 24-27
February 2014 Alliance and Flow Reports 29-42
5. OLD BUSINESS

6. NEW BUSINESS
Agreement of Auditing terms and fees for 2013, 2014 and 2015

7. DISCUSSION

8. ADJOURNMENT

THE NEXT MEETING WILL BE APRIL 15, 2014, 4:00 PM @ LAKE OZARK CITY HALL
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LAKE OZARK - OSAGE BEACH
JOINT SEWER BOARD
Meeting Minutes — February 18, 2014

Call to Order:
Mayor Penny Lyons called the meeting to order at 4:00 p.m. at Lake Ozark City Hall.
Roll Call:

Present: Mayor Penny Lyons
Mayor John Franzeskos
City Administrator, Nancy Viselli
City Administrator, Dave Van Dee
Osage Beach Alderman, John Olivarri
Lake Ozark Alderman, Don Langley
Lake Ozark Public Works Director, Matt Michalik
Osage Beach Public Works Director, Nick Edelman

Absent: Gary Hamner
Others Present: Gary Hutchcraft, Plant Manager
Gary Johnson, Alliance Water Resources
Ed Rucker, Osage Beach City Attorney

Karri Bell, Osage Beach Treasurer

MINUTES OF PAST MEETING:

Mayor Lyons asked for a motion to approve the minutes from the January 21, 2014 meeting.
Mayor Franzeskos motioned to approve the minutes second by Alderman Olivarri, all voted and
unanimously approved.

PUBLIC COMMENT: None to report

BILLS LIST: Mayor Lyons asked for a motion to approve the Bills List. Public Works
Director Michalik motioned to approve the bills list, second by Alderman Olivarri. All voted
and unanimously approved.

REPORTS:
REVENUE BUDGET ANALYSIS
EXPENDITURE BUDGET ANALYSIS
INCOME & EXPENSE SUMMARY
CASH FLOW ANALYSIS
BALANCE SHEET
CHECK REGISTERS & BANK STATEMENTS
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ALLIANCE REPORT & FLOW CHARTS:

Gary Hutchcraft went over the January 2014 Alliance Report and Flow Chart summary report of
operations, a copy of which is included in the meeting packet. There was nothing other to report.

Mayor Lyons asked for a motion to approve the January 2014 Flow Charts. City Administrator

Viselli motioned to approve the January 2014 Flow Charts, second by Alderman Olivarri. All
voted and unanimously approved.

OLD BUSINESS:

Magruder Litigation Update

Mayor Lyons said she met with attorneys, DNR and Judge Comley this morning at 10:00 a.m.
The attorneys are to get together and set stipulations and one of the stipulations is a three (3) day
blasting. Mayor Lyons said one of the stipulations we are seeking is funding that we are justified
getting from the State. There is another meeting again on May 20™, don’t know what time yet.

NEW BUSINESS:

Missouri State Park application for connection for sewer service

Osage Beach Public Works Director Edelman discussed the application with the Board. He said
the anticipated design flow would be close to 25% for future expansion that would equal 43,000
gpd which is a little on the high side. The area covers the entire state park. Mayor Lyons asked
how and when are they going to pay and who will bill them. Edelman said they will be
connected to Osage Beach, be a customer of Osage Beach and collect all fees. They will be
billed out of City limits for a flat sewer rate and will be billed as multiple classes. Edelman said
we could see another application coming through for Park Place Condos.

Mayor Lyons asked for a motion to accept the Missouri State Park application for connection for
sewer service. Lake Ozark Public Works Director Michalik motioned to accept the Missouri
State Park application for connection for sewer service, second by City Administrator Van Dee.
All voted and unanimously approved.

OTHER DISCUSSION:

ADJOURMENT:

With nothing further to discuss, Mayor Lyons motioned to adjourn the meeting. The meeting
was adjourned at 4:20 pm. The next scheduled meeting is Tuesday, March 18, 2014, 4:00 pm. at

Lake Ozark City Hall.

Penny Lyons Mardonna Phillips
Osage Beach Mayor Lake Ozark Joint Sewer Clerk
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JOINT SEWER BOARD

BILL LIST

March 18,2014

OPERATING FUND BILLS PAID PRIOR TO BOARD MEETING: $ 422594
OPERATING FUND BILLS TO BE PAID: $ 2857075
EQUIPMENT REPLACEMENT FUND BILLS PAID PRIOR TO BOARD MEETING: $ -
EQUIPMENT REPLACEMENT FUND BILLS TO BE PAID: $ -

TOTAL $ 32,796.69
OPERATING FUND BILLS PAID PRIOR TO BOARD MEETING:

Account Check Paid To: Description: Amount:
4185 3355 Ameren UE Feb 2014 Electric Bill $ 422594

TOTAL $ 422594
OPERATING FUND BILLS TO BE PAID:

Account Check Paid To: Description: Amount:
4000 3356  Equipment Replacement Fund Payment into ER Fund $ 3,467.17
4170 3357  Alllance Water Resources, Inc. March 2014 Management Fee $ 24,037.09
4160 3358  Alliance Water Resources, Inc. Hauled Waste $ 300.00
4020 3359  Aliiance Water Resources, Inc. Maintenance & Repair $ 189.02
4150 3358  Alliance Water Resources, Inc. Vehicle Maintenance $ 71.95
4220 3360 Zerger & Mauer Magruder Lawsuit $ 505.52

$ 28,570.75

EQUIPMENT REPLACEMENT FUND BILLS PAID PRIOR TO BOARD MEETING:

Account Check Paid To: Description: Amount:

$ -
EQUIPMENT REPLACEMENT FUND BILLS TO BE PAID:
Account Check Paid To: Description: Amount:
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Pisuse Raturn Thia Portion With Your Payment.

v "!‘ 13
a'anm
MISSOURI

ALLIANCE WATER RESOURCES INC } . {ﬁD!EJWYWIIHJ

PO BOX 1885
LAKE OZARK, MO 85049 5 4

Ameren Missouri MAR 1 1 203#
P.O. Box

66301
St. Louis, MO 63166-6301

-
wn---on-------uQ.---

Keep This Portion For Your Records

45800-05832 . B v 11, 201

t
40600000 0045800058302 000003967360 000003967360;
|
!
i
!
!

ALLIANCE WATER RESOURCES INC
3 ANDERSON RD, - Mar 21, 2014 $3,967.386
LAKE OZARK, MO 65049 Apr 1, 2014 $4,026.87

Payment Received on Feb 18, 2014 $3,787.70 .

Total kWh 11673321 02/06-03/09 31 21052.0000 21473.0000 421.0000  160.0000 67360.0000%
Peak kW 11673321 02/05603/08 31 0.0000 0.8710 0.8710 160.0000 135.3600A
Service To SUMMARY Service To ;
Total kWh 03/09/2014 67360.0000 Peak kW 03/09/2014 139.4000}:
Total Billing Desmand 03/09/2014 138.4000 October ¥inter Base kN 03/09/2014 146.2000;.
Wintar Base Demand 03/09/2014 135.4000 Bagse kWh Ratio 03/09/2014 1.0000i'
Base kWh (HUD) 03/08/2014 67360.0000 Seasonsl kWh (HUD) 03/09/2014 0.0000i.
METERED ELECTRIC SERVICE BILLING : ;
Rate 3M Large General Service . Setvice From 02/06/2014 To 03/09/2014
Seasonal Energy Charge 0.00 kWh ® $.03630000 $§0.00 :
Demand Charge 139.40 kw ® $1.71000000 $338.37
Base Energy Chg / Hours Used 20,910.00 kWh ® $.06230000 $1,302.69
Base Bnergy Chg / Hours Used 27,880.00 xWh ® 5.04620000 §1,288.06
Base Energy Chy / Hours Used 18,570.00 kwh ® £.03630000 $674.09
Customer Charge $88.62
Fuel Adjustment Charge 67,360.00 kwWh ® $.00270000 $181.87
Bnergy Efficiency Pgm Charge 67,360.00 k¥h @ 5$.00050000 $33.68
Energy Bfficiency Invest Chg 67,360.00 Xxwh ® 5.00237200 $159.78
Total Sarvice Amount $3,967.3¢6
Current Amount Due " $3,967.36
Prior Amount Due $0.00
Total Amount Due $3,967.36

|
The ActOnEnergy® BizSavers® program has CASH INCENTIVES avaliable for yaur next energy efficlency project! Everything from lighting to controls
to new construction. Visit ActOnEnergy.com/BlzSavers to leam more.

A late payment charge of 1.5% will be sdded for any unpald balance on all accounts after the delinquent date.

Arneresn Missouri P.C. Box 86301 St. Louis, MO 63166 1.877.426.3736 AmsrenMissouri.com Page 1 Of1
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Please Return This Portlhors With Your Payment. A ~ 1T TR P

i
|_____$258.58 |

évb;
Ameren bure

Power

ALLIANCE WATER RESOURCES INC
PO BOX 1985
LAKE OZARK, MO £5049

Ameren Missouri

P.O. Box 66301
St. Louis, MO 63166-6301

Keep This Portion For Your Records

55800- 05920 : R v 1 201¢]

ALLIANCE WATER RESOURCES INC
'3 ANDERSON RD Mar 21, 2014 $258.58
LAKE OZARK, MO 65049 Apr 1, 14 $262.46

Payment Recslved on Feb 18, 2014 $327.82

I

10633000 0055800059200 000000258580 000000258580
|
i

Total kWh 98041275 02/06.03/09 31 5093,0000 5490.0000 397.0000 10.0 0. . 3970.0000A
Poak kW 88041275 02/0603/09 31 0.0000 1.6810 1.6810 10.0 .‘bO 16.8100a
Service To SUMMARY : ce To
Total kWh 03/09/2014 3970.0000 Wintex Base kWh 03/@)9[2014 1310.0000
Current Base XWh 03/09/2014 1310.0000 Beascnal kwh 03@9/2014 2660.0000
METERED ELECTRIC SERVICE BILLING :
Rate 2M Sm Gen Svc - 3 Ph w/Dmd Service From 02/06/2014  To 03/09/2014
Threshold - Peak D ad Threshold - Peak Demand Threshold - Peak D g i
Bage Energy Chaxge 1,310.00 kwh ® $.07710000 $101.00
Seasonal Bnergy Chaxrge 2,660.00 k¥Wh @ §.04450000 $118,37
Customer Charge §18.54
Puel Adjustmant Chaxge 3,870.00 XkWh @ $.00270000 $10.72 :
Bnergy Efficiency Pgm Charge 3,870.00 xWh ® $.00030000 $1.19 :
Energy Efficisncy Invest Chg 3,570.00 kwh @ $.00195500 $7.76 -
Total Service Amount $258.58
) Current Amount Due . $158.58
Prior Amount Due : $0.00

Total Amount Due $256.58
The ACOnEnergy® BizSavers® program has CASH INCENTIVES available for your next energy efficiency project! Everything from lighting to controls
to new construction. Visit ActOnEnergy.com/BizSavers to learn mare. :

Sign up for Pure Power to suppoit dlean renewable energy In Missour and the Midwest. By checking the box, a 1{5 cents per kilowait hour charge
will apply. You may cancel at any time.

A late payment charge of 1.5% will be added for any unpaid balance on all accounts after the dedinquent date.

1
i

i
Ameren Missouri P.O. Box 66301 St Louis, MO 63166 1.877.426.3736 AmerenMissouri.com Page 1 Of1
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Alliance Water Resources, Inc.

Professional Water and Wastewater Operations

206 South Keene Street
Columbia, Missouri 65201

| INVOICE |

(573) 874-8080 Fax (573) 443-0833 invoice No: 5946
soLoTo. Invoice Date: 28-Feb-14
Lake Ozark/Osage Beach Joint Utility Board
¢/o Karri Bell Customer No: 20220
City of Osage Beach
1000 City Parkway Terms: 30 days
Osage Beach, MO 65065
REFERENCE DESCRIPTION AMOUNT
Hauled waste payments for the month of Feb-14
6 Hauled waste load @ $50.00 each $300.00
TOTAL DUE $300.00
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Alliance Water Resources, Inc.

Professiocnai Water and Wastewater Operations
206 South Keene Street
Columbia, Missouri 65201

| nvoice )

(573) 874-8080  Fax (573) 443-0833 Invoice No: 5947
SOLD TO: 01-Mar-14
Lake Ozark/Osage Beach Joint Utility Board
c/o Karri Bell Customer No: 20220
City of Osage Beach
1000 City Parkway Terms: 30 days
Osage Beach, MO 65065
REFERENCE DESCRIPTION AMOUNT
Wastewater Plant operating service for month of: Mar-14
Base Fee $24,037.09
TOTAL DUE $24,037.09
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Alliance Water Resources, Inc.

Professional Water and Wastewater Operations
206 South Keene Street L 'NVO'CE ]
Columbia, Missouri 65201
(573) B74-8080  Fax (573) 443-0833 Invoice No: 5948
sotoTo. Invoice Date: 01-Mar-14
Lake Ozark/Osage Beach Joint Utility Board
¢/o Karri Bell Customer No: 20220
City of Osage Beach
1000 City Parkway Terms: 30 days
Osage Beach, MO 65065
REFERENCE DESCRIPTION AMOUNT
O'Reilly Auto Parts - 1 Invoice - 50% $71.95
Smith & Loveless Inc. - 1 Invoice - 50% $77.84
Cole-Parmer - 1 invoice - 50% $111.18
TOTAL DUE $260.97
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TR T OSE BET PR
e ;M;{ BEACH M0 650652151

REMIT T0: PO BOY 34g4
OFFICE £.0. BOX 1186, SPRINGFIELD, MO. 85801 .
BILLTO P“gz;fgmw P TO SPRINGFIELD M 65881-9404

ALLIAKCE WATER RESOURCES B ecomr

§3 PRDERSOH RD ' CHARGE SALE
PO BOY 1385 -

LAKE OZARK MO £5049 1985 “ 2/19; 14

N N SO ST A T RN B

otas| 19 cu! COPY “Wf appreciate your business”

et H y

misc. B
" TAX/FEES |, a0t fY L
o e T g

TSRS |

Visit Us At: www.ereillyauto to.com :

GL Accti#:

Signature:
Date: 9// / ‘i/' )L
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INVOICE 94751

BALES ORDER NO. DATE INVOICED
Smith & Loveless Inc. PS73030 02/27/14
PACKING SUP NO. DATE SHIPPED
PS73030*1 02/27/14
14040 Santa Fe Trail Drive  OSToER FORarnE i
Lenexa, KS, USA 66215-1284 VERBALIGARY
Phn:  (913) 888-5201 AT REFRESERTATIVE GonE
Fax: (913) 888-5520 MUNICIPAL EQPT CO CB
www.smithandioveless.com SHIPPED VIA PPD |COL
No material may be retumed to Smith & Loveless for UPS GROUND X
credit or replacement without a return goods 'PAYMENT TERMS TAX |TAX CODE
Corrtact Parts Dept., 913-888-6201 ext 243. NET 30 X | MO
« %7 10*13552 10*13552
| ALLIANCE WATER RESOURCES 4 ALLIANCE WATER RESOURCES

{see CM comments)

| #3 ANDERSON RD

PO BOX 1985

‘LAKE OZARK MO 65049
USA

ADAPTER RING_ PTD STL 1 IN

SN NOT PROVIDED

#3 ANDERSON RD
LAKE OZARK MO 65049

o |USA

“SUBTOTAL

7568,

REMIT TO:

Smith & Loveless, Inc.
P.0. BOX 2383
Shawnee Mission, KS 66201

ATTN: If we have charged State
and local sales taxes, and you
are tax axempt, please forward
with your remittance a copy of
your exemption certificate.

Customer
Pi3

155.68

DISCOUNT 0.00
TAX 6.15

Credit 0.00

US Dollars 161.83



- Phone:  1-847-549-7600
/ CO'e"Pafmer invoice Fax  1-847-247-2929 '
Delivering Solufions @M‘ Web: WWW.COLEPARMER.COM
Page 1 of 2
- :i - Remittance Address : Invoice # .. PO# "
13927 Collections Center Drive h 8797113 VERBALGHUTCHCRAFTO21
Chicago, IL 80893-0139 | : e T :
——— ‘ = -—lm—‘ e —Mm:n
FedoraiTax0 |~ ounst | R [T e
00-885- 7203666-00 Net 30 Days

; Address 645024-01
: ALLIANCE WATER RESOURCES
PO BOX 1985 GARY HUTCHCRAFT

LAKE OZARK, MO 65048-1985 3 ANDERSON RD
| LAKE OZARK, MO 65049

USA.

p e e e T B Bt ST e ——

Shipping Info: SHIPPED 02/25/2014, FDX.GND, 1 CARTON(S), 2 Ibs TOTAL WEIGHT, TRACKING NUMBER(S):
9613019060055581479980

ety PP

invoice Comments: S/N J80733 Service Return: 40213008

g

Lne % uoM  items Description

CALIBRATION 1 YR INTERVAL SN

NIST TRACEABLE

J90733 TEST PTS: 0, 4, 20, 37, 44.5 AND 103C

SUB-TOTAL 210.00
FREIGHT AMOUNT —-f 12.37
TAX AMOUNT -ever-mee! .00
OTHER CHARGES ----=--— .00
" PLEASE PAY THIS TOTAL AMOUNT ----srs $222.37
DUE DATE e - 03/27/2014
NOTES:
ORDER PLACED BY GARY HUTCHCRAFT, PHONE # 573-365-0455
Would you like to receive your invoices via email or fax rather than a hard copy through the mail? If so, just contact Craig Benfield by
phone 888-358-4714 x490214 or by email at craig.benfield @ coleparmer.com with your preferred fax number or email address.
FOR COMPLETE LIST OF APPLICABLE TERMS PLEASE VISIT US AT ‘ !
WWW.COLEPARMER.COMTERMS GL Accti#: 200119 12000711118

. £
Signature:_/ o/ 2K e

pate. L /28 [1Y
/ /

B R = ~ e i PlA vne 6 oancd 4044 LV IQA



ZERGER & MAUER LLP
1100 Main Street

Suite 2100

Kansss City, MO 64105

8146/759.3300 Federal 1) Na. 27-5426971

STATEMENT

PRIVILEGED & CONFIDENTIAL

City of Osage Beach

c/o Nancy Viselli

1000 City Parkway

Osage Beach, MO 65065

Statement Date: 02/24/2014

Account No. 1014.0002 Statement No. 3322
RE: Magruder Page No. 1
Fees

Rate Hours
01/02/2014
MLR  Review and analyze local rules regarding
hearing requirement; review and analyze docket
from 2008 regarding assignment of judge. 250.00 0.30 75.00
SEM  Review our brief for filing a reply brief; prepare
notes regarding same; attorney conference
regarding same; prepare letter to Mayor Lyons,
E. Rucker and N. Viselli regarding same. 280.00 0.50 140.00
01/06/2014
MLR  Communicate with circuit court regarding
pending motions. NO CHARGE 250.00
01/07/2014
MLR  Communicate with Miller County court clerk
regarding potential hearing date. NO CHARGE 250.00
01/09/2014
MLR  Review and analyze correspondence from LRC;
communicate with client regarding same. 250.00 0.50 125.00
01/10/2014
MLR  Communicate with court regarding hearing date;
communicate with opposing counsel regarding
same. NO CHARGE 250.00
01/15/2014
MLR  Communicate with opposing counse! regarding
hearing date. 250.00 0.20 50.00
01/22/2014
MLR  Communicate with opposing counsel regarding
hearing date. NO CHARGE 250.00
01/28/2014
MLR  Communicate with the court regarding hearing
notice; draft Notice of Hearing. 250.00 0.40 100.00

To ensure proper credit, please include account number and statement date on remittance cheeks, Thank you.
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City of Osage Beach Statement Date: 02/24/2014
Account No.  1014.0002 Statement No. 3322
RE: Magruder Page No. 2

Rate Hours

For Current Services Rendered 1.90 490.00

Expenses
01/02/2014 Postage 1.72
01/02/2014 Photocopy charges 5.20
01/2212014 Postage 0.46
01/22/2014 Photocopy charges 0.40
01/30/2014 Postage 4.14
01/30/2014 Photocopy charges 3.60
Total Expenses 15.52
Total Current Work 505.52
Previous Balance $15,550.80

Payments
01/24/2014 Payment -12,218.46

Balance Due ‘ $3,839.86
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OPERATING FUND INCOME AND EXPENSE SUMMARY

2/28/2014

Beginning Balance 32,925.98
Income - Osage Beach 37,972.85
Income - Lake Ozark 7,860.48
Income - Other 0.00
Income - Waste Haulers' Fees 600.00
Interest - Checking 1.24
Income - CD Interest 0.00
Transfers From E/R Fund 0.00
Transfers to E/R fund -3,467.17
Expenses -32,576.95
Ending Fund Balance 43,316.43
NOW Account - Central Bank 46,650.77
Outstanding Checks: -3,334.34
Deposit in Transit: 0.00

43,316.43

EQUIPMENT REPLACEMENT FUND INCOME AND EXPENSE SUMMARY
' 2/28/2014

Beginning Balance 377,172.43
Interest - Checking 10.00
Income - CD Interest 0.00
Transfers From E/R Fund 3,467.17
Transfers to E/R Fund 0.00
Income - Miscellaneous 0.00
Expenses 0.00
Ending Fund Balance 380,649.60
NOW Account - First Bank 89,348.63
CD First National Bank, 07/14 #000048178 113,453.04
CD Providence Bank, 07/14 76,390.48
CD First National Bank, 07/14 #000049153 101,457 45
Deposit in Transit 0.00
Outstanding Checks: 0.00

380,649.60
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3334
3335
3336
3337

3338
3339
3340
3341
3342
3343
3344

3345
3346
3347
3348
3349

3350
3351
3352
3353

CHECK REGISTER - JOINT SEWER BOARD OPERATION FUND

reconciled balance 10/31/13
Ameren UE

Alliance Water Resources, Inc.

ER Fund Transfer

Alliance Water Resources, Inc.

Deposit

Deposit

Deposit

Interest

reconciled balance 11/30/13
Zerger & Mauer

Ameren UE

ER Fund Transfer

Alliance Water Resources, Inc.
Alliance Water Resources, Inc.

American Sun Control

Zerger & Mauer

Deposit

Deposit

Deposit

Interest

reconciled balance 12/31/13
Ameren UE

ER Fund Transfer

Alliance Water Resources, Inc.
Alliance Water Resources, Inc.

Zerger & Mauer

Deposit

Deposit

Deposit

Interest

reconciled balance 1/31/14
Ameren UE

ER Fund Transfer

Alliance Water Resources, Inc.
Alliance Water Resources, Inc.

Deposit
Deposit
Deposit
Interest
reconciled balance 2/28/14

Operating Fund

HKHERXXRKXHXKX XXX HKAHKXXX XEXXXXKXKXRKXXXRKXX XXX XXX XX

3,806.13
23,450.82
5,797.29
1,721.02

10,000.00
3,459.48
5,797.29

23,450.82

225.00
5,748.00
10,000.00

4,170.92
3,467.17
24,037.09
83.95
12,216.46

4,115.52
3,467.17
24,037.09
1,090.00
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37,962.01
7,871.32
1,620.00

2.07

37,682.89
8,150.44
1,900.00

2.18

37,929.61
7,803.73
2,180.00

1.41

37,972.85
7,860.48
600.00
1.24

27,151.76
23,345.63
(105.19)
(5,902.48)
(7,623.50)
30,338.51
38,209.83
39,829.83
39,831.90
39,831.90
29,831.90
26,372.42
20,575.13
(2,875.69)
(3,100.69)
(8,848.69)
(18,848.69)
18,834.20
26,084.64
28,884.64
28,886.82
28,886.82
24,715.90
21,248.73
(2,788.36)
(2,872.31)
(15,088.77)
22,840.84
30,744.57
32,924.57
32,925.98
32,925.98
28,810.46
25,343.29
1,306.20
216.20
38,189.05
46,049.53
46,649.53
46,650.77
46,650.77



1-48

Central Bank

e of Lake of the Ozarks
‘ I P.O. Bax 4500, Jefferson City, MO 65102
(573) 348-2761 001096
Return Service Requested
Perlod Pa
”'lhl"””h'l'l"'""'lh"l'l!l'"Ill"!'”'"IIHI'"II!I' 02/0 ”50143-273@5014 1of2
LAKE OZARK OSAGE BEACH JOINT SEWER Web Address
TREATMENT PLANT BOARD
1000 CITY PKWY
OSAGE BEACH MO 65065-3058 M

Account Balances & Other Assets

Checking $ 46,650.77
Tatal $ 46,650.77

cking
Beginning Balance January 31, 2014 $ 32,925.98
Deposits '
Feb. 18 Deposit 7,860.48
Feb. 18 Deposit 37,972.85
Feb. 19 Deposit 600.00
Feb. 28 Interest Earned 124
Total +$ 46,434.57
Checks
Date Date
Check No. Paid Amount Check No. Paid Amount
3350 Feb. 19 4,115.52 3352  Feb. 20 24,037.09
3351 Feb. 20 3,467.17 3353 Feb. 20 1,090.00
Total -$ 32,700.78
Ending Balance February 28, 2014 $ 48,6850.77
Number of days since last statement/interest cycle 28
Beginning and ending dates for calculation of statement/interest cycle are 02/01/2014 through 02/28/2014
Average collected balance 40,467.00
Interest rate 0.04%
Annual percentage yield earned 0.04%
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JSB - CHECK REGISTERS 2013

CHECK REGISTER - JOINT SEWER BOARD EQUIPMENT REPLACEMENT FUND

1005

1006

reconciled balance 7/31/13
Interest

Deposit

reconciled balance 8/31/13
Interest

Deposit

reconciled balance 9/30/13
Interest

Deposit

reconciled balance 10/31/13
Interest

Deposit

Check

reconciled balance 11/30/13
Interest

Deposit

reconciled balance 12/31/13
Interest

Deposit

Check

reconciled balance 1/31/14
Interest

Deposit

reconciled balance 2/28/14

X
X
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4,260.00

2,228.18

7.50
5,797.29

8.72
5,797.29

9.37
5,797.29

9.26
5,797.29
10.70
5,797.29
10.84
3,467.17

10.00
3,467.17

59,849.63
59,857.13
65,654 .42
65,654.42
65,663.14
71,460.43
71,460.43
71,469.80
77,267.09
77,267.09
77,276.35
83,073.64
78,813.64
78,813.64
78,824.34
84,621.63
84,621.63
84,632.47
88,099.64
85,871.46
85,871.46
85,881.46
89,348.63
89,348.63



4558 Osage Beach Pkwy, Suite 100 536 00010 2¢€ . 1
Osage Beach, MO 65065 ACCOUNT: 28/2014
(573) 348-2265 DOCUMENTS :

75

LAKE OZARK-OSAGE BEACH JOINT
SEWER BD.-TREATMENT PLANT BD.
1000 CITY PKWY

OSAGE BEACH MO 65065-3058

NOTICE OF EXPIRATION OF THE TEMPORARY FULL FDIC INSURANCE COVERAGE FOR
NONINTEREST-BEARING TRANSACTION ACCOUNTS

By operation of federal law, beginning Jan. 01, 2013, funds deposited in
a noninterest-bearing transaction account (including an Interest on
Lawyer Trust Account) no longer will recieve unlimited deposit insurance
coverage by the Federal Deposit Insurance Corporation (FDIC). Beginning
Jan. 01, 2013, all of a depositor's accounts at an insured depository
institution, including all noninterest-bearing transaction accounts, will
be insured by the FDIC up to the standard maximum deposit insurance
amount ($250,000), for each deposit insurance ownership category.

For more information about FDIC insurance coverage of noninterest-bearing
transaction accounts,
visit http://www.fdic.gov/deposit/deposit /expiration.html

=

BUSINESS MMDA ACCOU?

e~

LAST STATEMENT 01/31/14 85,871.46
2 CREDITS 3,477.17

DEBITS .00

THIS STATEMENT 02/28/14 89,348.63

REF #..... DATE...... AMOUNT REF #..... DATE...... AMOUNT REF #..... DATE...... AMOUNT
02/19 3,467.17

DESCRIPTION DATE AMOUNT
INTEREST 02/28 10.00
* * * CONTINUED * * %

p—— T
:?:? E_D!c NOTICE: SEE REVERSE SIDE ipy7 IMPORTANT INFORMATION CENDES
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@ WATER RESOURCES?

OPERATING
DIVISIONS

Professional Water and Wastewater Operations

REPORT OF OPERATIONS

LAKE OZARK/OSAGE BEACH
Joint Wastewater Treatment Plant No. 1

Month of February 2014

Submitted by Alliance Water Resources, Inc. for the
8t Genevieve March 2014

Joint Sewer Board Meeting

TENNESSEE
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SUMMARY OF FACILITY OPERATION

The Lake Ozark/Osage Beach Joint WWTP produced superior effluent quality throughout the month
and was in full compliance with effluent limitations established in NPDES Permit No.MO-01013241.
No leaks, no spills, and no unauthorized releases to waters of the state. No work related lost time
accidents have occurred during the month.

Detailed information relating to plant performance and operations is presented as follows.

PLANT EFFLUENT QUALITY
BOD TSS E.coli Coliform Ammonia O&G Metals
ma/l mg/l pH Colonies/100ml  as Nmg/L mg/L _ Selenium ug/L
Monthly Average 20 17 NA 0 1.2 <5.0 0
Peak Day 22 20 78 0 2.0 <5.0 0
Percent Removal 992 99.2 NA NA NA NA NA

NPDES EFFLUENT LIMITATIONS

BOD TSS E.coli Coliform  Ammonia O&G Metals

mg/l mag/l pH Colonies/100 mI as Nmg/L mg/L  Selenium ug/ L
Monthly Average 30 30 6-9 126 2.7 10 4.0
Weekly Average 45 45 630
Daily Max 10.6 15 8.1

PLANT HYDRAULIC AND ORGANIC LOADING

The average daily influent flow for the month was 0.806 MGD or 27% of Permitted flow with Lake
Ozark contributing 18% of the total flow and Osage Beach contributing 82%. Daily influent flow BOD
and TSS data is presented in Table A. Daily flow for the month and rainfall are shown in Figure 2. A
three-year flow history for each of the two cities is presented in Table B.

Organic loading for the month was 49432 pounds of BOD.

BIOSOLIDS APPLICATION AND INVENTORY

Plant personnel land applied O tanker loads of bio-solids during the month equivalent to a total of 0
gallons and 0 pounds dry weight solids.

0 pounds of dry weight solids have been land applied year to date.

Bio-solids inventory in the storage tanks at the end of the month was 538,125 gallons with a level
of 5.0 feet in Tank 1 and 5.5 feet in Tank 2.
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WASTEHAULERS

The plant received 6 loads of septage during the month totaling 15,000 gallons.

WWTP OPERATIONS

» Decanting digesters and wasting weekly.
¢ Normal operations.

WWTP MAINTENANCE AND REPAIR

* Performed routine maintenance throughout the month as per Antero Maintenance Data
Management schedule. (New version of Operator 10 Software)

¢ We noticed that the pista grit system was not working properly on the 17" and troubleshot it
and found that the electrode housing assembly was not sealing properly, so we ordered
replacement parts. We received most of the replacement parts on the 28" and noticed that it
was incomplete. We called them back and informed them of it and they said it must have
gotten overlooked and will ship the rest of the parts and should have them by the week of
March 10" or before.

SAFETY

» We conducted our monthly routine Safety Meeting on CPR, First Aid and Bloodborne
Pathogens Training on the 7™ of February.

REGULATORY AGENCY, INSPECTION AND REPORTS

e Mailed DMR to MDNR on the 7" of March.

MISCELLANEOUS AND RECOMMENDATIONS

¢ We again would like to Thank Matt and the City of Lake Ozark for doing the best they could on
the road to the Plant during our recent ice storm. Many Thanks!

+ We would also like to Thank the City of Osage Beach for allowing our employees to attend the
CPR classes at Osage Beach City Hall. Many Thanks!
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TABLE A
LAKE OZARK/OSAGE BEACH WWTP

MONTH OF February 2014
DATE FLOW BOD 5 MG/L TSS MG/L
RAIN LO OB COMB LO OB | COMB | LO OB | COMB
FALL % 1O | % OB
IN. mgd mgd mgd mg/l | mg/l mg/l mg/ | mg/l mg/l

1-Feb 0.3 0.133 0.575 0.708) 18.8 81.2

2-Feb 0.142 0.599 0.741} 19.2 80.8

3-Feb 0.135 0.511 0.646] 20.9 79.1

4-Feb 0.137 0.525 0.662)1 20.7 79.3

5-Feb 0.75 0.128 0.444 0.572)f 224 77.6

6-Feb 0.139 0.492 0.631j] 22.0 78.0

7-Feb 0.152 0.497 0.649) 234 76.6 148 265 275 110 210 216
8-Feb 0.146 0.508 0.654)1 22.3 77.7

9-Feb 0.155 0.551 0.706§ 22.0 78.0

10-Feb 0.140 0.516 0.656}f 21.3 78.7

11-Feb 0.133 0.527 0.660]| 20.2 79.8

12-Feb 0.132 0.521 0.653)1 20.2 79.8

13-Feb 0.138 0.567 0.7058 19.6 80.4

14-Feb 0.1 0.135 0.627 0.762)1 17.7 82.3 160 238 213 124 156 170
15-Feb 0.148 0.645 0.793)1 18.7 81.3

16-Feb 0.186 0.770 0.95611 19.5 80.5

17-Feb 0.1 0.156 0.683 0.839f 18.6 81.4

18-Feb 0.131 0.644 0.775)f 16.9 83.1

19-Feb 0.188 0.588 0.776)| 24.2 75.8

20-Feb 0.127 0.806 0.933 13.6 86.4

21-Feb 0.167 0.901 1.068)f 15.6 844 228 270 320 148 224 208
22-Feb 0.154 0.861 1.015)f 15.2 84.8

23-Feb 0.176 0.909 1.085 16.2 83.8

24-Feb 0.154 0.848 1.0024 154 84.6

25-Feb 0.143 0.837 0.980} 14.6 85.4

26-Feb 0.149 0.864 1.013)1 14.7 85.3

27-Feb 0.153 0.825 0.978)] 15.6 84.4

28-Feb 0.137 0.803 0.9404 14.6 85.4 215 253 243 164 220 236
SUM 1.3 4.114 18.444 22.558

AVG 0.147 0.659 0.806 18 82 188 257 263 137 203 208

NOTE: BOLD PRINT INDICATES WEEKEND DAYS
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Daily Flow
Figure 1
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TABLEB
JOINT SEWER BOARD
Monthly Flows
2012 RAINFALL  OSAGE BEACH LAKE OZARK TOTAL %
January 0.7 20,401,000 82% 4,577,000 18% 24,978,000  100%
February 24 18,682,000 80% 4,563,000 20% 23,245,000  100%
March 6.3 28,720,000 81% 6,779,000 19% 35,499,000  100%
April 8.0 30,919,000 81% 7,049,000 19% 37,968,000  100%
May 1.6 35,910,000 82% 7,801,000 18% 43,711,000  100%
June 1.4 39,021,000 83% 7,841,000 17% 46,862,000  100%
July 1.4 46,676,000 83% 9,443,000 17% 56,119,000  100%
August 1.0 39,227,000 84% 7,571,000 16% 46,798,000  100%
September 6.5 34,629,000 84% 6,696,000 16% 41,325,000  100%
October 3.6 28,634,000 85% 5,240,000 15% 33,874,000  100%
November 1.1 22,996,000 85% 4,113,000 15% 27,109,000  100%
December 1.4 20,460,000 84% 3,832,000 16% 24,292,000  100%
35.2 366,275,000 83% 75,505,000 17% 441,780,000  100%
2013 RAINFALL, OSAGE BEACH LAKE OZARK TOTAL %
January 2.8 19,923,000 83% 4,104,000 17% 24,027,000  100%
February 42 19,290,000 83% 3,979,000 17% 23,269,000  100%
March 5.3 28,232,000 82% 6.308,000 18% 34,540,000  100%
April 8.7 31,410,000 81% 7,507,000 19% 38,917,000  100%
May 29 32,247,000 83% 6,560,000 17% 38,807,000  100%
June 4.6 40,205,000 83% 8,185,000 17% 48,390,000  100%
July 2.2 46,803,000 84% 8,794,000 16% 55,597,000  100%
August 15.0 45,742,000 83% 9,351,000 17% 55,093,000  100%
September 2.3 33,128,000 83% 6,869,000 17% 39,997,000  100%
October 3.6 27,722,000 82% 5,996,000 18% 33,718,000  100%
November 2.5 22,915,000 83% 4,775,000 17% 27,690,000  100%
December 2.5 19,507,000 83% 4,038,000 17% 23,545,000  100%
56.6 367,124,000 83% 76,466,000 17% 443,590,000  100%
2014 RAINFALL  OSAGE BEACH LAKE OZARK TOTAL %
January 3.0 19,229,000 81% 4,634,000 19% 23,863,000  100%
February 1.3 18,444,000 82% 4,114,000 18% 22,558,000  100%
March
April
May
June
July
August
September
October
November
December
43 37,673,000 81% 8,748,000 19% 46,421,000  T100%
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Sludge Inventory
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MISSOURI DEPARTMENT OF NATURAL RESOURCES
DIVISION OF ENVIRONMENTAL QUALITY
Discharge Monitoring Report For Municipal Wastewater Treatment Plants

NAME OF FACILITY LOCATION ADDRESS & CITY COUNTY/REGION
Lake of the Ozarks Regional WWTP #1 #3 Anderson Road Miller/SWRO
MONTH/YEAR PERMIT NUMBER OUTFALL NUMBER TYPE TREATMENT FACILITY
Feb-14 MO-0103241 #001 Oxidation Ditch/UViSludge Holding-sludge is land applied
INFLUENT EFFLUENT % Removal
Ammonia E. coli
DATE pH BOD TSS | TEMP | FLOW pH BOD 188 as N DO |COLFRM| TEMP | BoD 188
UNITS | mgiL mg/L °C MGD UNITS | mgi mg/l mg/! mgll [#100ML| °C mg/l. mg/L
1 75 8.5 1.393 77 7.8 59
2 7.4 8.2 1.256 7.8 84 54
3 72 8.2 1.159 7.6 93 4.4
4 7.2 86 1.209 7.7 8.2 54
5 7.5 6.5 1.020 7.8 83 36
6 75 6.4 1.201 7.7 0.02 8.4 2.6
7 7.4 275 216 7 1.232 7.8 22 1.2 10.6 2.4 99.2 99.4
8 7.5 7.2 1.161 7.7 7.4 3.8
9 7.4 8.2 1.245 7.7 71 4.2
10 7.4 7.3 1.148 7.7 7.5 4
11 7.5 7.6 1.164 77 8.1 3.1
12 7.6 6.6 1.123 7.7 7.9 28
13 7.4 83 1.235 7.6 0.78 6.9 43
14 7.5 213 170 7.9 1.270 7.5 1.8 2.0 6.8 5.7 99.2 98.8
15 7.4 7.9 1.266 7.6 6.5 5
16 7.3 85 1.539 7.7 6.2 55
17 7.3 8.6 1.372 7.6 6.0 6.4
18 7.3 8.5 1.258 7.6 56 6.5
19 7.4 9 1.077 1.7 6.1 7.3
20 7.5 10.2 1.308 1.7 6.1 9.6
21 7.5 320 208 9 1.342 7.8 17 1.8 0.02 8.7 8.9 995 99.1
22 7.4 8.7 1.350 7.8 7.2 8.3
23 7.4 9 1.541 7.8 7.8 8
24 7.4 9.2 1.400 7.8 7.2 7.8
25 7.3 8.8 1.403 1.7 7.6 7.5
26 7.6 71 1.442 78 8.1 55
27 7.4 8.2 1.444 77 0.03 8.5 6.2
28 7.4 243 236 9 1.408 76 2.1 1.8 8.6 59 89.1 99.2
Total 35.966 ; ) ) .
Avg 263 208 8 1.285 k 20 1.7 0.21 7.6 0.0 56 99.2 99.2
Min 7.2 213 170 6 1.020 7.5 1.7 1.2 0.02 56 0.0 24 99.1 98.8
Max 7.6 320 236 10 1.541 7.8 2.2 2.0 0.78 10.6 0.0 9.6 99.5 99 4
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MONTHLY EFFLUENT MONITORING

QUARTERLY EFFLUENT MONITORING
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OPERATIONAL CONTROLS/LABORATORY TEST REQUIRED FOR "ACTIVATED SLUDGE" PROCESSES

SLUDGE | #1 Aeration Basin, O-Ditch, Etc. | #2 Aeration Basin, O-Ditch, Etc. |*Weather Conditions
DISP. MIXED LIQUOR MIXED LIQUOR OutsideJ
LBS. DRY | “DO|[*™ MLSS] *Settleability | > DO |~ MLSS *Settleability [* Ambient *RAIN| Time
DATE | WEIGHT *30 min | Temp *30min | Temp | Temp
mg/l mg/l mi °C mg/ mg/l mi °C SF inches
1 56 3,660 500 6.2 52 4,030 600 6 35 0.3 7:30
2 6.2 3,270 420 58 58 4,090 710 5.6 20 7:30
3 85 3320| 360 47 | 58 4,400 | 700 47 13 7:30
4 6.9 3020 360 48 | 43 4400| 780 5.6 30 7:30
5 7.7 3,020 420 28 | 58 4230 | 790 3.7 16 075 | 7:30
6 8.0 3,230 440 22 5.8 3,880 750 28 6 7:30
7 9.4 3850 680 25 | 73 3740 | 590 32 7 7:30
8 6.9 3,780 | 590 34 | 41 3340 440 3.9 26 7:30
9 6.4 3,860 580 44 | 47 3920 530 49 31 7:30
10 6.4 3470 | 540 39 | 31 3630 530 37 15 7:30
11 6.6 3,110 380 29 | 49 3660 | 620 35 8 7:30
12 7.0 3210 400 25 | 46 3.860 | 750 32 13 7:30
13 47 4,100 650 46 1.9 3.400| 400 48 25 7:30
14 28 3,740 450 56 2.7 3,610 500 6.2 42 0.1 7:30
15 28 3630| 430 5.1 42 3480 | 490 53 22 7:30
16 20 3470 | 430 55 | 20 3,740 510 5.7 30 7:30
17 1.8 3530 350 6.6 1.8 3860 500 6.9 42 0.1 7:30
18 16 3,770 | 500 6.7 16 3560 | 400 6.8 31 7:30
19 1.8 3630 450 64 | 21 2950 350 76 33 7:30
20 1.8 3,610 390 9.9 1.0 4,090 540 9.6 60 7:30
21 7.2 4040 | 630 86 | 83 3,860 | 550 8.7 36 7:30
22 47 3,880 | 540 8.2 54 3360 400 8.2 32 7:30
23 6.1 3,160 | 350 79 | 66 3100 350 7.8 33 7:30
24 49 3440 500 73 | 53 3.870| 650 7.3 25 7:30
25 5.2 3620 500 7.2 55 3810| 650 7.1 30 7:30
26 6.2 3200 530 49 | 57 3450 | 600 4.9 16 7:30
27 6.5 3580 | 550 6 6.1 3,770 | 650 6.1 27 7:30
28 7.0 3410 440 64 | 57 4,030| 650 6.2 29 7:30
[COMMENTS:
[TESTS PERFORMED BY (PRINT) SIGNATURE PHONE # DATE
Frank Hendricks FM IW (573)365-0455 3/6/2014
|REFORT APPROVED BY (PRINT) PHONE # DATE
Gary Hutchcraft (573)365-0455 3/6/2014

*Required Daily (Monday/- Friday) **Required 1/week
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GERDING, KORTE & CHITWOO

Professional Corporation

Certified Public Accountants
January 22, 2014

723 Main St.
RO. Box 81 To the Members of
Boonville, MO 65233 Lake Ozark — Osage Beach Joint Sewer Board of Directors
(660) 8827000 1000 City Park Way
Fax: (660) 882-7765 Osage Beach, MO 65060
www.gkecpas.com Attn: Karri Bell

To the Members of the Board:

We are pleased to confirm our understanding of the services we are to provide to
the Lake Ozark-Osage Beach Joint Sewer Board (the “Board™) for the year ended
December 31, 2013. We will audit the financial statements of the governmental
activities and the major fund, including the related notes to the financial
statements, which collectively comprise the basic financial statements of the Lake
Robert A. Gerding Ozark-Osage Beach Joint Sewer Board as of and for the year ended December 31,
Fred W. Korte Jr. 2013. Accounting standards generally accepted in the United States provide for
Joseph E. Chitwood certain required supplementary information (RSI), such as management’s
Jumes R. McGinnis discussion and analysis (MD&A), to supplement the Board’s basic financial
Travis W. Hundley statements.  Such information, although not a part of the basic financial
Jeffrey A. Chitwood statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic

financial statements in an appropriate operational, economic, or historical context.

PARTHNERS

Since the Board’s financial statements are prepared on another comprehensive
basis of accounting (OCBOA), the management’s discussion and analysis and any
other information normally included as RSI in financial statements prepared in
accordance with accounting principles generally accepted in the United States of
America, will be included as other information in the Board’s financial
statements, as discussed in subsequent paragraphs of this letter.

We have also been engaged to report on supplementary information other than
RSI that accompanies the Board’s financial statements. We will subject the
following supplementary information to the auditing procedures applied in our
audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with
T auditing standards generally accepted in the United States of America and will
AR CERTTIED PUBLIC SCCOUNTANTS provide an opinion on it in relation to the financial statements as a whole:
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1. Budgetary Comparison Schedule.

The following other information accompanying the financial statements will not be subjected to
the auditing procedures applied in our audit of the financial statements, and for which our
auditors’ report will not provide an opinion or any assurance:

1. Management’s discussion and analysis

Audit Objectives

The objective of our audit is the expression of opinions as to whether your basic financial
statements are fairly presented, in all material respects, in conformity with the cash basis of
accounting and to report on the fairness of the additional information referred to in the third
paragraph when considered in relation to the basic financial statements as a whole. Our audit
will be conducted in accordance with auditing standards generally accepted in the United States
of America and the standards for financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, and will include tests of the accounting
records of the Board and other procedures we consider necessary to enable us to express such
opinions.  We cannot provide assurance that unmodified opinions will be expressed.
Circumstances may arise in which it is necessary for us to modify our opinions or add emphasis-
of-matter or other-matter paragraphs. If our opinions on the financial statements are other than
unmodified, we will discuss the reasons with you in advance. If, for any reason, we are unable to
complete the audit or are unable to form or have not formed opinions, we may decline to express
opinions or to issue a report as a result of this engagement,

We will also provide a report (that does not include an opinion) on internal control related to the
financial statements and compliance with laws, regulations, and the provisions of contracts or
grant agreements, noncompliance with which could have a material effect on the financial
statements as required by Government Auditing Standards. The reports on internal control and
compliance will each include a paragraph that states that the purpose of the report is solely to
describe the scope of testing of internal control over financial reporting and compliance, and the
results of that testing, and not to provide an opinion on the effectiveness of internal control over
financial reporting or on compliance, and that the report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering internal control over financial
reporting and compliance. The paragraph will also state that the report is not suitable for any
other purpose. If during our audit we become aware that the Board is subject to an audit
requirement that is not encompassed in the terms of this engagement, we will communicate to
management and those charged with governance that an audit in accordance with U S. generally
accepted auditing standards and the standards for financial audits contained in Government
Auditing Standards may not satisty the relevant legal, regulatory. or contractual requirements.
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Management Responsibilities

Management is responsible for the basic financial statements and all accompanying information
as well as all representations contained therein. As part of the audit, we will assist with
preparation of your financial statements and related notes. You will be required to acknowledge
in the written representation letter our assistance with preparation of the financial statements and
that you have reviewed and approved the financial statements and related notes prior to their
issuance and have accepted responsibility for them. You agree to assume all management
responsibilities for any nonaudit services we provide; oversee the services by designating an
individual, preferably from senior management, who possesses suitable skill, knowledge, or
experience; evaluate the adequacy and results of the services; and accept responsibility for them.

Management is responsible for establishing and maintaining effective internal controls, including
cvaluating and monitoring ongoing activities, to help ensure that appropriate goals and objectives
are met; for the selection and application of accounting principles; and for the preparation and
fair presentation of the financial statements in conformity with the cash basis of accounting.

We will prepare the trial balance for use during the audit. Our preparation of the trial balance
will be limited to formatting information into a working trial balance based on the management’s
chart of accounts,

Management is also responsible for making all financial records and related information
available to us and for ensuring that management is reliable and financial information is reliable
and properly recorded. You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the
financial statements, (2) additional information that we may request for the purpose of the audit,
and (3) unrestricted access to persons within the government from whom we determine it
necessary to obtain audit evidence.

Your responsibilities include adjusting the financial statements to correct material misstatements
and for confirming to us in the written representation letter that the effects of any uncorrected
misstatements aggregated by us during the current engagement and pertaining to the latest period
presented are immaterial, both individually and in the aggregate, the financial statements taken
as a whole.

You are responsible for the design and implementation of programs and controls to prevent and
detect fraud, and for informing us about all known or suspected fraud affecting the District
involving (1) management. (2) employees who have significant roles in internal control, and (3)
others where the fraud could have a material effect on the financial statements. Your
responsibilities include informing us of your knowledge of any allegations of fraud or suspected
fraud affecting the District received in communications from employees, former employees,
grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that
the District complies with applicable laws, regulations, contracts, agreements, and grants for
taking timely and appropriate steps to remedy any fraud, violations of contracts or grant
agreements, or abuse that we may report.

P46



You are responsible for the preparation of the supplementary information in conformity with the
cash basis of accounting. You agree to include our report on the supplementary information in
any document that contains and indicates that we have reported on the supplementary
information. You also agree to include the audited financial statements with any presentation of
the supplementary information that includes our report thereon. Your responsibilities include
acknowledging to us in the written representation letter that (1) you are responsible for
presentation of the supplementary information in accordance with the cash basis of accounting;
(2) that you believe the supplementary information, including its form and content, is fairly
presented in accordance with the cash basis of accounting; (3) that the methods of measurement
or presentation have not changed from those used in the prior period (or, if they have changed,
the reasons for such changes); and (4) you have disclosed to us any significant assumptions or
interpretations underlying the measurement or presentation of the supplementary information.

Management is responsible for establishing and maintaining a process for tracking the status of
audit findings and recommendations. Management is also responsible for identifying for us
previous financial audits, attestation engagements, performance audits or other studies related to
the objectives discussed in the Audit Objectives section of this letter. This responsibility
includes relaying to us corrective actions taken to address significant findings and
recommendations resulting from those audits, attestation engagements, performance audits, or
other studies. You are also responsible for providing management’s views on our current
findings, conclusions, and recommendations, as well as your planned corrective actions, for the
report, and for the timing and format for providing that information.

Audit Procedures - General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements; therefore, our audit will involve judgment about the number of
transactions to be examined and the areas to be tested. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.  We will plan and perform the audit to obtain reasonable rather than absolute
assurance about whether the financial statements are free of material misstatement, whether from
(1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of
laws or governmental regulations that are attributable to the Board or to acts by management or
employees acting on behalf of the Board. Because the determination of abuse is subjective,
Government Auditing Standards do not expect auditors to provide reasonable assurance of
detecting abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal
control, and because we will not perform a detailed examination of all transactions, there is a risk
that material misstatements may exist and not be detected by us, even though the audit is
properly planned and performed in accordance with U.S. generally accepted auditing standards
and Government Auditing Standards. In addition, an audit is not designed to detect immaterial
misstatements or violations of laws or governmental regulations that do not have a direct and
material effect on the financial statements. However, we will inform the appropriate level of
management of any material errors, any fraudulent financial reporting, or misappropriation of
assets that come to our attention. We will also inform the appropriate level of management of
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any violations of laws or governmental regulations that come to our attention, unless clearly
inconsequential. Our responsibility as auditors is limited to the period covered by our audit and
does not extend to later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded
in the accounts, and may include tests of the physical existence of inventories, and direct
confirmation of receivables and certain other assets and liabilities by correspondence with
selected individuals, creditors, and financial institutions. We will request written representations
from your attorneys as part of the engagement, and they may bill you for responding to this
inquiry. At the conclusion of our audit, we will also require certain written representations from
you about the financial statements and related matters.

Audit Procedures - Internal Controls

Our audit will include obtaining an understanding of the entity and its environment, including
internal control, sufficient to assess the risks of material misstatement of the financial statements
and to design the nature, timing, and extent of further audit procedures. Tests of controls may be
performed to test the effectiveness of certain controls that we consider relevant to preventing and
detecting errors and fraud that are material to the financial statements and to preventing and
detecting misstatements resulting from illegal acts and other noncompliance matters that have a
direct and material effect on the financial statements. Our tests, if performed, will be less in
scope than would be necessary to render an opinion on internal control and, accordingly, no
opinion will be expressed in our report on internal control issued pursuant to Government
Auditing Standards.

An audit is not designed to provide assurance on internal control or to identify significant
deficiencies or material weaknesses. However, during the audit, we will communicate to
management and those charged with governance internal control related matters that are required
to be communicated under AICPA professional standards and Government Auditing Standards.

Audit Procedures - Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we will perform tests of the Board’s compliance with applicable laws,
regulations, contracts, agreements and grants. However, the objective of our audit will not be to
provide an opinion on overall compliance and we will not express such an opinion in our report
on compliance issued pursuant to Government Auditing Standards.

P48



Engagement Administration, Fees, and Other

We may from time to time, and depending on the circumstances, use third-party service
providers in serving your account. We may share confidential information about you with these
service providers, but remain committed to maintaining the confidentiality and security of your
information. Accordingly, we maintain internal policies, procedures, and safeguards to protect
the confidentiality of your personal information. In addition, we will secure confidentiality
agreements with all service providers to maintain the confidentiality of your information and we
will take reasonable precautions to determine that they have appropriate procedures in place to
prevent the unauthorized release of your confidential information to others. In the event that we
are unable to secure an appropriate confidentiality agreement, you will be asked to provide your
consent prior to the sharing of your confidential information with the third-party service
provider. Furthermore, we will remain responsible for the work provided by any such third-party
service providers.

We understand that your employees will prepare all cash or other confirmations we request and
will locate any invoices selected by us for testing.

We will provide copies of our reports to the Board; however, management is responsible for
distribution of the reports and the financial statements, Unless restricted by law or regulation, or
containing privileged and confidential information, copies of our reports are to be made available
for public inspection.

In the interest of facilitating our services to the Board, we may communicate by facsimile
transmission or send electronic mail over the internet. Such communications may include
information that is confidential to your company. While we will use our best efforts to keep such
communications secure in accordance with our obligations under applicable laws and
professional standards, you recognize and accept that we have no control over the unauthorized
interception of these communications once they have been sent and consent to our use of these
electronic devices during this engagement.

It is our policy to retain engagement documentation for a period of seven years, after which time
we will commence the process of destroying the contents of our engagement files. To the extent
we accumulate any of your original records during the engagement, those documents will be
returned to you promptly upon completion of the engagement. The balance of our engagement
file, other than the financial statement, which we will provide to you at the conclusion of the
engagement, is our property, and we will provide copies of such documents at our discretion and
If compensated for any time and costs associated with the effort.

In the event we are required to respond to a subpoena, court order or other legal process for the
production of documents and/or testimony relative to information we obtained and/or prepared
during the course of this engagement, you agree to compensate us at our standard hourly rates,
for the time we expend in connection with such response, and to reimburse us for all of our out-
of-pocket costs incurred in that regard.
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In the event that we become obligated to pay any judgment or similar award, agree to pay any
amount in settlement, and/or incur any costs as a result of any inaccurate or incomplete
information that you provide to us during the course of this engagement, you agree to indemnify
us, defend us, and hold us harmless against such obligations, agreements, and/or costs.

You agree that any dispute that may arise regarding the meaning, performance or enforcement of
this engagement will, prior to resorting to litigation, be submitted to mediation, and that you will
engage in the mediation process in good faith once a written request to mediate has been given
by any party to the engagement. Any mediation initiated as a result of this engagement shall be
administered within the County of Cooper, State of Missouri, by the American Arbitration
Association, according to its mediation rules, and any ensuing litigation shall be conducted
within said county, according to Missouri law. The results of any such mediation shall be
binding only upon agreement of each party to be bound. The costs of any mediation proceeding
shall be shared equally by the participating parties.

Our fees for consultation during the year will be based upon the hourly rate of the person
performing the services. Our rates vary among our staff, but generally our partners charge from
$100 to $150 per hour and our staff rates range from $75 to $90 per hour. There will be no
charge for infrequent, insignificant contact throughout the year.

Our audit engagement ends on delivery of our audit report. Any follow-up services that might be
required will be a separate, new engagement. The terms and conditions of that new engagement
will be governed by a new, specific engagement letter for that service.

The audit documentation for this engagement is the property of Gerding, Korte & Chitwood and
constitutes confidential information. However, pursuant to authority given by law or regulation,
we may be requested to make certain audit documentation available to a regulatory agency or its
designee, a federal agency providing direct or indirect funding, or the U.S. Governmental
Accountability Office for purposes of a quality review of the audit, to resolve audit findings, or
to carry out oversight responsibilities. We will notify you of any such request. If requested,
access to such audit documentation will be provided under the supervision of Gerding, Korte &
Chitwood personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to the aforementioned parties. These parties may intend, or decide, to distribute
the copies or information contained therein to others, including other governmental agencies.

Our fees for these services will be at our standard hourly rates, plus out-of-pocket costs (such as
report reproduction, typing, postage, travel, copies, telephone, etc) except that we agree that our

gross fee, including expenses, will not exceed the following:

Three year term:

December 31, 2013 $ 1,900
December 31, 2014 $ 2.000
December 31, 2015 $ 2,100

The above fee is based on anticipated cooperation from your personnel and the assumption that
unexpected circumstances will not be encountered during the audit. If significant additional time
is necessary, we will discuss it with you and arrive at a new fee estimate before we incur
additional costs.
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The proposed fee does not include a Single Audit which is required if expenditures of federal
awards exceed $500,000. If a Single Audit is required, additional time will be necessary and we
will discuss it with you and arrive at a new mutually agreeable fee.

Joe Chitwood is the ¢ngagement partner and is responsible for supervising the engagement and
signing the reports or authorizing another individual to sign them.

We appreciate the opportunity to be of service (o the Lake Ozark - Osage Beach Joint Sewer
Board and believe this letter accurately summarizes the significant terms of our engagement. [f
you have any questions, please let us know. [f you agree with the terms of our engagement as
described in this letter, please sign the enclosed copy and return it to us.

Very truly yours,

GERDING, KORTE & CHITWOOD

iots ol

Joseph E. Chitwood, CPA

RESPONSE:

This letter correctly sets forth the understanding of the Lake Ozark - Osage Beach Joint Sewer
Board.

By:

Title: Board President

Date:

By:
Karri Bell

Title:

Date:
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